UNDERSTANDING THE IMPACT

Gas bills have two parts:
supply and delivery. The supply
portion of the bill represents
the price paid by MidAmerican
Energy to purchase gas supply
for its customers, which is
driven by market prices and is
a dollar-for-dollar pass through
to customers. MidAmerican
does not mark up the natural
gas fuel cost that is charged to
you each month based on the
amount of your usage. The
requested rate increase will not
impact this portion of your bill.

The delivery portion of a
customer's bill includes the
basic service charge, meter
charge, delivery charge and
any rate-specific administration
fees. These are referred to as
the “base rates.” The
requested rate increase applies
to the base rate line items that
are part of the delivery portion
of your gas bill.

TO YOUR BIL

Current Rates | Sample Monthly Gas Bill

J) Gas Charges Detail
Meter No: AE1234567

Current
Rate Code: 60 Residential’

$55.29 Percent Increase to Total Bill: 6.6%

Supply $55.29 Base Rate Increase: $4.97
> Gas Supply Charge 63 X 0.87755

Delivery $19.67

> Basic Service Charge $10.00

> Capital Investment Charge $0.71

> Delivery Charge (1st 250 therms) 63 X $0.14300 $9.01

> Delivery Charge (over 250 therms) - X $0.09508 $0.00

> Energy Efficiency Charge 63 X $0.01156 $0.73

> Income Tax Adjustment 63 X ($0.01231) ($0.78)

Total

Proposed Final Rates

‘ $74.96 ;

Sample Monthly Gas Bill with
Delivery Rate Increase Applied

J) Gas Charges Detail
Meter No: AE1234567 Supply $55.29
> Gas Supply Charge 63 X $0.87755 $55.29
Delivery $24.64
> Basic Service Charge $10.00
> Meter Charge $4.50
» Delivery Charge (1st 250 therms) 63 X $0.14934 $9.41
> Delivery Charge (over 250 therms) - X $0.10573 $0.00
> Energy Efficiency Charge 63 X $0.01156 $0.73

*Your rate code may change as a result of the proposed increase. New customers will be placed on the lowest

Total

rate based on their expected energy usage and re-evaluated annually.
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MidAmerican proudly serves
more than 600,000 natural gas
customers in lowa.

service lines in lowa.

MIDAMERICAN IS PROUD
TO SERVE THE ENERGY NEEDS
OF OUR CUSTOMERS.

For more than a century, our customers have counted
on MidAmerican to deliver safe, reliable and affordable
natural gas service to heat their homes, cook their food
or power their business operations. MidAmerican has
not increased gas delivery base rates in more than 20
years, but the company has been making investments
in its natural gas system to serve the increasing needs
of our customers, expand and upgrade the system to
accommodate our growing communities and invest in
the safety of the system.

Since the last gas delivery rate case in 2002,
MidAmerican has made significant investments to
ensure our customers’ needs and expectations are met
and that the natural gas delivery system is maintained
and upgraded to ensure the safe delivery of natural gas.

To account for the growth in customer demand,
MidAmerican is requesting a 6% increase on average
across all rate classes in the natural gas delivery rates.

This modest rate adjustment will help MidAmerican
address costs associated with continuing to provide the
safe natural gas service that our lowa customers rely
on.

MidAmerican safely and reliably
maintains 10,541 miles of gas
main and 8,211 miles of gas
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Over the past 20 years, since
MidAmerican’s last natural gas rate
case in lowa:

» Our customer base has grown
more than 19%.

» The size of our natural gas delivery
system has grown, too — the miles
of gas main increased more than
20% and miles of service lines grew

by more than 13%.
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MidAmerican continues to
replace aging infrastructure
since the last rate case to
ensure the integrity of the
natural gas system.

It seems that rising prices and the impacts of inflation are everywhere you turn
these days, making the pressure on family budgets and business bottom lines all
too real.

At MidAmerican, we understand how important it is to control costs and make the
wise investments that will ensure the integrity and health of our systems so that
we can continue to deliver you the safe, reliable and affordable energy you rely on.

As your energy provider, we responsibly and proactively upgrade and maintain our
systems with the future in mind. That keeps us ahead of the curve, limiting the
unexpected and giving you the peace of mind that your energy needs will be met.

We know that you count on us — and we take that responsibility very seriously.
Thank you for allowing us to serve your energy needs.

Sincerely,

NICK NATION
VICE PRESIDENT, GAS DELIVERY
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