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SERVICE RULES AND REGULATIONS FOR GAS SERVICE

18. Conditions of Gas Sales

a)

b)

In the event of a gas shortage or an interruption in the Company's gas supply for
any reason, the Company shall be entitled to curtail deliveries of gas to
interruptible Sales Customers. Interruptible Sales Customers shall have a priority
subordinate to the Company's Firm Sales, Firm Supply Standby and
Transportation Services.

In addition, the Company shall be entitled: (1) to curtail deliveries of gas to any
commercial or industrial customer, whenever in its judgment such curtailment shall
be necessary to maintain the integrity of gas service to the Company's residential
and small commercial Customers; and (2) to allocate available gas supply among
some or all of its remaining Customers, whenever in its judgment such supply shall
be inadequate to provide gas service to all of such Customers in addition to its
residential and small commercial Customers. In effecting any such curtailment or
allocation of deliveries, the Company shall first curtail or discontinue the supply of
gas to such Customers as commonly use large quantities of gas and are not
engaged in an activity essential to health or safety, and where the gas not
delivered can conveniently and readily be utilized by the Company to reduce any
deficiency in the gas supply to its o ther Customers. Such curtailment or allocation
of gas supply will be applied to the smallest determinable geographical area.

To the extent possible, such curtailment shall be performed pro rata by priority
class of service. However, should emergency conditions arise, as deemed
necessary by the Company, such curtailment shall not be required to be on a pro
rata basis. Such priority class of service shall include, from highest to lowest

priority:

(1) Small Volume Firm
(2)  Medium Volume Firm
(3) Large Volume Firm and Firm Supply Standby

The Company also reserves the right to limit, on any day, the volumes of
Customer-owned gas delivered into the Company's system when, in the
Company's sole judgment, the total gas supply to be delivered into the Company's
system may cause an adverse effect on system operations.
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SERVICE RULES AND REGULATIONS FOR GAS SERVICE

18. Conditions of Gas Sales - Continued

C.

Failure on the part of the customer to comply with curtailment requests shall be
good and sufficient reason for the Company to enter upon the premises of the
customer and shut off the entire gas supply to the customer, and the Company shall
not be liable to the customer in any way whatsoever as a result of such action.
Customer shall pay the gas cost based on the Gas Daily index price for each
pipeline plus applicable interstate pipeline transportation charges. The Company
will establish the pricing index point and transportation used for each pipeline. The
Company may change this index point at its discretion via a posting on the MOT
bulletin board. In addition the customer shall pay a penalty of $1.00 per therm for
each therm of Unauthorized gas taken.

The payment of a penalty shall not, under any circumstances, be considered as
giving the customer the right to take Unauthorized gas, nor shall such payment be
considered to exclude or limit any other remedies available to the Company,
including but not limited to, the switching of the customer to the appropriate Firm
rate schedule on a prospective basis.

The Company will give the customer as much notice as practicable to curtail or
discontinue the use of gas.

The customer, upon request, shall furnish to the Company such reasonable data as
Is, in the Company's judgement, necessary for billing purposes and for proper
analysis of the customer's gas load, including daily consumptions from 9:00 a.m.
CCT one day to 9:00 a.m. CCT the next day.
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